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Financial fraud is a crime of growing significantly. In 2003, 8% of reported business-related crimes was fraud, averaging
$35000 in losses. By 2005, whilst financial fraud was found to be the sixth-most frequent crime, it was the third-highest
concern amongst business leaders. Researchers found that, globally, internet-based fraud was rising dramatically in 2005.
The main reasons for fraud included poor supervision and lack of proper division of duties, inadequate control of access to
system, and poor authorization controls. Internal detective measures uncovered less than half of the cases, with an
increasing number of cases being discovered by accident. One third of the cases were committed by managerial-staff,
while half were committed by non-managerial staff.
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a) Detective methods were operating very effectively in 2005. F
b) Over half of all cases of fraud in 2005 were discovered by accident. C
c) Business leaders are more concerned about financial fraud than before because of the growth of the Internet. C

w
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